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SUBJECT: IMPACT OF THAI EMBARGO ON RICE EXPORTS ON LAO RICE 
SHORTAGE 

1 . ON JUNE 20 I CALLED ON SOUVANNA TO DISCUSS WITH HIM IMPENDING 
RICE SHORTAGE IN LAOS CAUSED BY THAI EMBARGO OE RICE EXPORTS. I 
HAD MADE SIMILAR PRESENTATION TO MINISTER OF FINANCE SISOUK ON 
JUNE 18. 

2. I TOLD SOUVANNA THAT THAI CABINET DECISION PLACING EMBARGO ON 
EXPORT OF THAI RICE WOULD CAUSE SERIOUS PROBLEMS IN LAOS SINCE 
USAID IS PROCURING ITS RICE IN THAILAND TO MEET CURRENT NEEDS OF 
LAO REFUGEES AND FAR/ FAN. I THEN BRIEFED HIM ON OUR EFFORTS AT 
TECHNICIAN LEVEL IN BANGKOK TO OBTAIN ASSURANCES OF CONTINUED 
SUPPLY WHICH SO PAR HAVE BEEN UNAVAILING. I REMINDED SOUVANNA 
THAT LATE LAST YEAR HE HAD RECEIVED ORAL ASSURANCES FROM MARSHAL 
THANOM FOR SALE TO LAOS OP UP TO 100,000 METRIC TONS OF THAI 

RICE FOR BOTH COMMERCIAL AND USG REQUIREMENTS. USAID NEEDS 
ASSURANCE OP DELIVERY OF 8,000 METRIC TONS UNDER EXISTING 
CONTRACT MADE WITH THAI PUBLIC WAREHOUSE ORGANIZATION ( PWO) IN 
MAY. PWO SUBSEQUENTLY REFUSED AN ADDITIONAL REQUEST POR 5,000 
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METRIC TONS. 

3. I ALSO MENTIONED THAT 60 TONS OF THAI RICE ARE BEING HELD ON 
THAI SIDE OE BORDER OPPOSITE SAVANNAKHET AWAITING EXPORT AUTHORI- 
ZATION PROM BANGKOK AND THAT RICE SITUATION IN SAVANNAKHET IS 
MORE SERIOUS THAN IN OTHER PARTS OP COUNTRY. 

4. FINALLY, I MENTIONED THE REQUEST MADE TO RTG TO AUTHORIZE THE 
EXPORT PROM THAILAND TO LAOS OP 300 METRIC TONS OP RICE SEED 
WHICH HAS ALREADY BEEN PROCURED BY USAID IN NORTHERN THAILAND 
BUT IS STILL AWAITING EXPORT PERMIT. THIS RICE IS URGENTLY 
NEEDED FOR PLANTING BY REFUGEES AT RELOCATION SITES. I ALSO 
INPORMED SOUVANNA THAT CAMBODIANS ARE PREPARING TO SEND A 
HIGH LEVEL DELEGATION TO BANGKOK TO SEEK THE PURCHASE OF 10,000 
METRIC TONS OF THAI RICE WHICH POINTS UP THE RICE SHORTAGE IN 
THE AREA. 

5. I STRESSED THAT FURTHER RTG DELAY IN AUTHORIZING EXPORT OF 
THAI RICE TO LAOS WOULD AGGRAVATE RICE SHORTAGE AT A TIME WHEN 
THERE IS GROWING POLITICAL APPREHENSION IN LAOS OVER PROSPECTS OF 
EARLY PORMATION OP COALITION GOVERNMENT. I SUGGESTED TO SOUVANNA 
THAT HE ACT WITHOUT DELAY AND INSTRUCT HIS AMBASSADOR IN BANGKOK 
TO REQUEST THE RTG TO AUTHORIZE ON AN URGENT BASIS THE SALE OP 
RICE TO USAID AND GRANT PERMIT TO LAOS. I ALSO URGED HIM TO MAKE 
SIMILAR REPRESENTATION TO GENERAL DHEP IN LAOS IN HOPE THAT 
LATTER WOULD PASS ON SOUVANNA' S CONCERN DIRECTLY TO THANOM. 
SOUVANNA SAID HE WOULD DO THIS WITHOUT DELAY BUT ASKED THAT I 
ALSO RAISE MATTER WITH USG CHARGE IN BANGKOK TO SUPPORT RLG 
DEMARCHE WITH RTG AUTHORITIES. 

6. I TELEPHONED CHARGE MASTERS IN BANGKOK THIS MORNING ON THIS 
MATTER AND AM MOST GRATEPUL POR HIS WILLINGNESS TO SUPPORT OUR 
AND RLG' S EPPORTS TO GET RTG EMBARGO LIFTED POR RICE EXPORTS TO 
LAOS. 

DEAN 
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